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NEWBERRY COUNTY COUNCIL

MINUTES

JUNE 18, 2003

The Newberry County Council met on Wednesday, June 18, 2003, at 7:00 p.m. for a special called meeting to determine whether or not to increase the millage rate for FY 03-04 in excess of the 1.6% based on the CPI permitted under §6-1-230 of the South Carolina Code of Laws, 1976, as amended.      


Present were:



John David Dawkins, Chairman



Henry B. Summer, Vice-Chairman 



William D. Waldrop, Councilman  (arrived at 7:10 p.m.)



Jerry M. Alewine, Councilman



John E. Caldwell, Councilman


Mike Hawkins, Councilman



J.E. Klugh, Interim County Administrator


Susan C. Fellers, Clerk to Council

Absent:



Darrell W. Gilliam, Sr., Councilman



Hardwick Stuart, Jr., County Attorney


Representing the news media were:



Newberry Observer – Vic MacDonald



WKDK – Heather Hawkins



Whitmire News – no representation


As required by law, notice of the meeting was duly advertised.


Mr. Dawkins stated this meeting was concerning if we exceed the 1.6% based on the CPI we have to have a special called meeting to vote to do that.  Council anticipates that the total millage rate for the county operations, special education and debt retirement will be the same for fiscal year 03-04 as it is for fiscal year 02-03.  As we have previously discussed in workshops, we do not intend to go over that but because we are shifting millage from debt retirement to the county general fund, we still have to hold this special hearing.  The law states the county general fund as far as the increase and not the overall tax millage increase.  Even though we anticipate no millage rate increase for the budget, we still have to hold this meeting.  


Mr. Dawkins opened the public hearing.


Hearing no comments from the public, Mr. Summer moved to exceed the millage rate beyond the CPI of 1.6% as it has to do with the county general fund; second by Mr. Hawkins.  


Mr. Caldwell asked if his understanding was there would be no increase in taxes.  

Mr. Dawkins stated when we get to the regular meeting, any amendments could be made to raise taxes or lower taxes at that time, but we anticipate not having any tax increase this year.  The proposed budget that we looked at during the workshop session on Monday shows a balanced budget with the amendments of no tax increase.


Mr. Caldwell asked if it was legal for Council to go beyond the CPI.  

Mr. Dawkins stated we could increase the general operating budget beyond the CPI or the 1.6%, and even though we are not anticipating any tax increase the state law does not say the total tax millage increase.  The state law states that the CPI concerns the county operating millage, and even though we are not increasing taxes, we actually are transferring some mills from debt retirement to the operating budget of the county this year.  By doing that we will be increasing the millage for the operating budget more than the 1.6 mills, but the overall county budget will have no millage increase.  


Nancy Owen, Auditor, stated debt service is decreasing and county operating is increasing, but overall there is no increase.  Overall total there is no increase.


Mr. Caldwell asked if this had anything to do with the Act of 1997, the Authority Act, where the state said that cities and counties could not impose tax change or something that they did not control.  

Ms. Owen said this was pertaining to the law that says if you go over the CPI for your general operating budget, then you have to have a majority vote of Council to do so.  


Ms. Owen said state general law prohibits the increase of county operating millage for your budget over and above the CPI without a special called meeting for that sole purpose alone and being advertised.  As you have done in the past, any time you exceed that CPI you have to have a special called meeting, a public hearing advertised for this sole purpose, and it takes a majority vote in order to exceed that CPI.  One of the bonds was paid off.  Ms. Floyd and Ms. Owen have been working with balances in the sinking fund accounts and ensuing payments, and we have tentatively agreed on a millage that we felt like would comply with bringing in the money for the payments on the principal and interest.  What the Chairman has alluded to is the overall millage for all county purposes there is no increase and that millage is 118.9.  In your county total millage remaining the same in doing so you are shifting 5.1 mills from debt service to general operating so, therefore, you are reducing your debt service millage.  You are increasing your general fund millage and in doing so, it does exceed the CPI; therefore, you are having this special meeting to decide whether you can exceed that CPI.  As you know, at this point in time it is anticipated value of a mill that you are working with.  The biggest portion of that that is totally anticipated at this point in time in unknown are those assessments under the jurisdiction of the Department of Revenue.  Those certifications are not sent to the County Auditor until July and sometimes it is even in August; therefore, you are not setting a millage tonight or the end of June.  The millage, as we have always done in the past, will not be set until the end of August or the first of September if we have enough of our values in at that point in time.  We are anticipating that the overall county levy is going to remain the same at 118.9 based on that anticipated tax base.  If the certifications come in and the anticipated tax base is lower, then you will need to put on a mill or half a mill or whatever or a mill may need to be put on for debt service.  If it comes in and it is higher than what is anticipated at this point in time, and taking into consideration collection factors also, then we may even get to decrease approximately 1 mill of tax.  Ms. Owen cannot tell Council that specifically until the end of August or first of September, but right now the closest she can give as an anticipated value of a mill is that the millage appears to be remaining at 118.9 overall.  


Mr. Summer stated the law changed a few years ago where vehicles are set at a lower value and that is making it harder and harder to keep from raising taxes.  

Ms. Owen stated Mr. Summer was absolutely right about that because one thing we had anticipated and were hoping for was that the growth in the market of the purchasing of vehicles would offset that reduction, but because of the economy and what we have been experiencing the last several years, we have not gotten the historical growth in our vehicles in Newberry County that we have been getting in the past.  Ms. Owen stated she was not talking about ratio, but the actual taxable market value.  One of the things that has truly helped to maintain the value of a mill and to offset the losses particularly in motor vehicles, but also in our old manufacturing buildings we are seeing a reduction in that every year from the Department of Revenue has been the fee in lieu of taxes coming in as well as they have.  That has really held the millage down and been a great asset for our tax base.  


Mr. Caldwell stated the reason he was asking these questions was because he felt we should still get the most of our revenue from property taxes.  


Ms. Owen stated the overall budget this year what is anticipated from current property taxes alone is a little over $9,000,000.  Absolutely the majority of our revenues is from property taxes.  


There being no further discussion, Mr. Dawkins called for the question.  Vote was unanimous.


Mr. Hawkins moved to adjourn; second by Mr. Summer.  Vote was unanimous.

There being no further business, the meeting adjourned at 7:16 p.m.
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